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Caribbean Financial Action Task Force

Countering the financing of terrorism

Corona Virus Disease 2019
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Designated Non-Financial Businesses and Professions
Democratic Republic of Korea

Eurasian Group

Eastern and Southern Africa Anti-Money Laundering Group
Financial Action Task Force

FATF-Style Regional Body

Financing of Terrorism

Follow-Up Assessment

Follow-Up Report

Task Force on Money Laundering in Central Africa
Financial Action Task Force of Latin America

Inter Governmental Action Group against Money Laundering in West Africa

Global Partnership for Financial Inclusion

International Co-operation Review Group

International Monetary Fund

Islamic State of Irag and the Levant

Middle East and North Africa Financial Action Task Force

Council of Europe Committee of Experts on the Evaluation of Anti-Money Laundering Measures and the Financing of Terrorism

Organisation for Economic Cooperation and Development
Proliferation Financing

Standard-Setting Bodies

Terrorist Financing

United Nations

United Nations Security Council Resolutions

Virtual Asset

Virtual Asset Service Provider

Weapons of mass destruction
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Dr. Marcus Pleyer of Germany assumed the position of
President of the FATF on 1 July 2020. Dr. Marcus Pleyer serves
as Deputy Director General in Germany's Federal Ministry

of Finance with responsibilities for policy development

and international engagement pertaining to International
Financial Markets (including FSB, G7, G20 matters), Anti-
Money Laundering and Counter-Terrorism Financing (AML/
CFT), Financial Sanctions Policy, Digital Finance including

Payment Services and Cyber Security and national and

Dr. Pleyer’s Presidency ended on 30 June 2022 when he was

succeeded by T. Raja Kumar of Singapore. Dr Pleyer was the

DR MARCUS PLEYER

FATF PRESIDENT (2020-2022)

international development banks.

first FATF President with a two-year mandate.

MESSAGE FROM THE FATF PRESIDENT
(2020-2022)

[ am pleased to introduce the annual report of the Financial Action Task Force for 2021-
2022, which highlights the FATF’s achievements under the second year of its German
Presidency.

This includes an important milestone with the completion of the strategic review after
three years of intensive work. The FATF published a landmark report on the state

of effectiveness and global compliance with the FATF Standards that informed the
strategic review to make the next round of mutual evaluations more timely, risk-based
and results-oriented.

The FATF completed crucial work on strengthening its standard on beneficial ownership
transparency which will help prevent criminals from laundering billions of dollars

each year through shell companies and other legal persons. Changes include the need
for countries to have a beneficial ownership registry or an equivalent mechanism in
place and adopt a multi-pronged approach that ensures adequate, accurate and up-to-
date information on the true beneficial owners of companies. The FATF is developing
guidance to support implementation of this revised standard and will monitor its
effective implementation by countries.

We organised a High-Level conference which for the first time brought together heads of
international organisations to discuss partnerships to tackle the dirty money generated
by environmental crimes. Other prominent speakers such as The Duke of Cambridge,
Prince William and Dr. Dame Jane Goodall also emphasised the need for coordinated
action. Itis only through such collaboration that we can stop criminals from laundering
hundreds of billions of US dollars from environmental crimes each year.

4
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During the German Presidency, the FATF made it a priority to explore the challenges
and opportunities that digital transformation can offer to make the fight against
money laundering and terrorist financing more effective. I am pleased that this year
we adopted reports that explore how technology can help detect suspicious activities,
analyse financial intelligence, and better understand money laundering and terrorist
financing risks, especially through information sharing, while respecting high standards
of data protection and privacy. This was an important priority for me. As I told the

FATF Conference on Digital Transformation, we need to connect the dots across our
various specialisations to see the bigger picture and solve the big problems of today and
tomorrow.

Our Ministers also agreed on the need to leverage digital transformation to better tackle
money laundering and terrorist financing at the first biennial Ministerial meeting in
April 2022. They also agreed on other ambitious strategic priorities for the next two
years including increasing capabilities to more effectively recover criminal assets, and
strengthening the global network. The continued commitment by Ministers and other
top officials from 37 member countries and two regional organisations is crucial to
ensure swift implementation of FATF’s Standards and support for the FATF’s mutual
evaluation programme.

I am proud that alongside these milestones, the FATF also continued to deliver other
important work such as a report that focuses on the laundering of proceeds from
migrant smuggling and a guidance to help countries implement the FATF Standards for
virtual assets and virtual asset service providers. On the training front, the FATF has
released two new training modules - on proliferation financing and virtual assets. The
FATF’s training programme is providing valuable resources to build knowledge within
the Global Network and help countries around the globe implement the FATF Standards
more effectively.

While COVID-19 loosened its grip on much of the world, another crisis emerged at

the start of 2022 when the Russian Federation invaded Ukraine. FATF immediately
issued a statement that deplored the loss of life in Ukraine and expressed FATF’s grave
concern about the invasion’s impact on the money laundering, terrorist financing

and proliferation financing risk environment as well as the integrity of the financial
system, the broader economy and safety and security. This statement was reaffirmed by
Ministers in April. In June, the FATF made the unprecedented decision to severely limit
the Russian Federation’s role and influence within the FATF

The world is facing uncertain times with recession, climate change and an unstable
geopolitical situation. However, now, more than ever, it is important for countries to
keep their guard up and not let the criminals, the corrupt and the kleptocrats exploit
weaknesses in the financial system to move their dirty money or raise funds for
terrorism or proliferation. Under the leadership of T. Raja Kumar of Singapore, the FATF
is in good hands. I am certain that he will guide the FATF to achieve the priorities its
Ministers agreed to earlier this year.

Dr. Marcus Pleyer
FATF President (2020-2022)
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PRIORITIES
DURING THE 2ND YEAR OF
THE GERMAN PRESIDENCY

1 July 2021 - 30 June 2022

FATF MINISTERIAL

FATF Ministers met at a special and 2 regional organisations also
biennial meeting to discuss the role agreed on strategic priorities for
of the FATF in taking action against 2022-2024 to enhance the effective
money laundering, terrorist and implementation of the FATF Standards
proliferation financing, crimes that worldwide. These include increasing
impact our society and threaten global capabilities to more effectively recover
security. criminal assets, which will help
remove incentives for crimes, such as
They committed to take swift and corruption and tax crimes, and return
decisive action to improve the assets to victims.
effectiveness of measures to fight
money laundering, terrorist and They also agreed to strengthen the
proliferation financing. This includes FATF Global Network, support the
promptly implementing the FATF’s FATF system of mutual evaluations,
global beneficial ownership rules, to ensure sustainable funding for the
stop criminals from hiding their illicit =~ FATF to implement its strategic
activities and dirty money behind priorities, and leverage digital
anonymous shell companies and other transformation to better tackle money
corporate structures. laundering and terrorist financing.

FATF ministers and high-level officials
from FATF’s 37 member countries
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SEEALSO

DECLARATION OF THE MINISTERS OF THE FINANCIAL
ACTION TASK FORCE - APRIL 2022

http://bit.ly/3AgiXq9

Participants at the FATF Ministerial meeting in

Washington D.C. on 21 April 2022.
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STRATEGIC REVIEW

In 2019, shortly after receiving its
open-ended mandate after three
decades of operation, the FATF
launched a strategic review of its
assessment procedures.

The strategic review aimed to make
the next round of mutual evaluations
more effective in driving meaningful
change in countries’ measures to
combat money laundering and

the financing of terrorism and
proliferation. The strategic review
focused on three core areas:

B The components, scope and
timing of the mutual evaluation
process, including how to select
jurisdictions, scope evaluations,
and how ML/TF risks should feed
into the assessment process.

B The FATF International
Cooperation Review Group
pocess and follow-ups.

B The FATF Methodology.

- T3 .-
B

X

i

REVIEW

The strategic review was informed
by an important stocktake which
assessed the strengths and
weaknesses of global efforts to tackle
money laundering, terrorist and
proliferation financing.

Overall, the report found that
countries have made huge progress

In improving technical compliance

by establishing and enacting a broad
range of laws and regulations to better
tackle money laundering, terrorist

and proliferation financing. This has
created a firm legislative basis for
national authorities to ‘follow the
money’ that fuels crime and terrorism.

In terms of laws and regulations, 76%
of countries have now satisfactorily
implemented the FATF’s 40
Recommendations. This is a significant
Improvement in technical compliance,
which stood at just 36% in 2012,
demonstrating the positive impact

of the FATF Mutual Evaluation and
Follow-up processes.

FATF Annual Report 2021-2022
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STRATEGIC REVIEW

However, the report also highlights

that many countries still face 85%
substantial challenges in taking
effective action in line with the risks
they face. This includes difficulties
in investigating and prosecuting
high-profile cross-border cases

and preventing anonymous shell
companies and trusts being used for
illicit purposes.

73% Lok

43%

21% H
14%

E

REPORT ON THE STATE
EFFECTIVENESS AND COMPLL.
WITH THE FATF STANDARDS

SEEALSO
REPORT ON THE STATE OF EFFECTIVENESS AND
COMPLIANCE WITH THE FATF STANDARDS
http://bit.ly/3Utk3Hb



https://www.fatf-gafi.org/en/publications/fatfgeneral/documents/effectiveness-compliance-standards.html
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In April 2022, the FATF published the
revised Methodology and Procedures
which set out how the FATF will assess
countries’ compliance in the 5th
Round of mutual evaluations. These
changes cover the mutual evaluation
itself, but also the follow-up processes,
including the process for countries
that need to make fundamental
improvements.

These documents will come into effect
when the FATF commences the 5th
Round of mutual evaluations and may
be subject to adjustments before the
start of that next round.

The changes to the Methodology

and procedures for assessing
Technical Compliance with the

FATF Recommendations and the
Effectiveness of AML/CFT/CPF
Systems for the 5th Round include the
following.

B The next round of mutual
evaluations will place an even
greater focus on effectiveness,
to ensure that countries are
implementing and making use of
the laws, regulations and policies
that are being passed.

B There will also be a greater
emphasis on the major risks
and context. This will ensure
that countries, and the assessors
reviewing them, focus on the
areas where the risks are highest,
not just lower-risk areas where
1t i1s comparatively easler to

STRATEGIC REVIEW

launch investigations and secure
convictions.

Mutual evaluations in the
next round will assess the
effectiveness of the financial
sector and the non-financial
businesses and professions
separately. This will provide a
clearer overview of the level of
effectiveness of these distinct
areas, and stronger and more
targeted recommendations for
improvement.

Recommendations from the
mutual evaluation reports will
be more results-oriented. They
will focus on specific actions
and timelines to tackle money
laundering, terrorist financing
and the financing of weapons of
mass destruction.

The next round of mutual
evaluations will be a six-year
cycle. This is significantly shorter
than earlier rounds, which lasted
10 years on average.

The assessment sequence will
be based on risk, so that FATF
assesses in priority the countries
with the lowest scores and that
face the highest risks.

After their mutual evaluation,

countries will have three-years
to take action and address the

deficiencies.
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If they fail to do so, they will
automatically face a range

of measures, including the
possibility of the FATF publicly
raising concerns about
outstanding deficiencies.

The shorter cycle, greater
scrutiny and strong follow-up
mechanisms will ensure that
governments stay focused on
taking effective action to detect,
prevent and punish money
laundering, terrorist financing
and the financing of proliferation
of weapons of mass destruction.

Clarified procedures for
assessments in a supranational
context, such as the EU context.

The follow-up assessment
process will be more results-
oriented, focusing on specific
actions to tackle money
laundering, terrorist financing
and the financing of weapons of
mass destruction.

To improve transparency and
consistency, there is now one
set of procedures that combines
the follow up and enhanced
follow up procedures with the
procedures to identify countries
with serious and strategic
shortcomings in their national
frameworks.

(Self-report 3 years afer MER
adopted + required/optonal
technical compliance reratng)

(Analysed report 3 years afer
MER adopted + required/optonal
technical compliance reratng)

(Post-observaton period report 1
year afer MER is adopted + progress
reports as needed)
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TRANSPARENCY AND BENEFICIAL OWNERSHIP

Complex corporate structures enable
criminals to hide their identity and
launder their illicit profits from
criminal activities, including fraud,
drug and human trafficking and
bribery and corruption. Revelations
such as the ‘Pandora Papers’ leaks
also highlight the abuse of networks
of anonymous shell companies and
other arrangements for these illicit
activities.

The FATF first introduced a global
standard in 2003 to prevent the
concealment of company beneficial
ownership information. Almost two
decades have passed since then.
However, the mutual evaluations
demonstrate the low level of
implementation across the global
network. This has allowed widespread
misuse of company and trust
ownership to grow. It has also resulted
In elaborate networks of anonymous
shell companies and trusts where
criminals, corrupt officials and rogue
states can launder the proceeds of
crime and corruption.

In March 2022, the FATF adopted
amendments to Recommendation 24
and its Interpretive Note to ensure

greater transparency about the
ultimate ownership and control of
legal persons and to mitigate the risks
of their misuse. This will significantly
strengthen the requirements for
beneficial ownership transparency
globally, while retaining a degree of
flexibility for countries. These stronger
standards are an important first step,
but tackling the abuse of legal persons
will need constructive and sustained
effort by all countries to effectively
implement the new standards and
respond to risks.

The amendments explicitly require a
multi-pronged approach, l.e. to use a
combination of different mechanisms,
for collection of beneficial ownership
information. Countries should

require companies to obtain and hold
adequate, accurate and up-to-date
information on their own beneficial
ownership and make such information
available to competent authorities in
a timely manner. Countries should
also require beneficial ownership
information to be held by a public
authority or beneficial ownership
registry or may use an alternative
mechanism if such a mechanism

also provides efficient access to
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TRANSPARENCY AND BENEFICIAL OWNERSHIP

adequate, accurate and up-to-date
beneficial ownership information

by competent authorities. Moreover,
countries should apply any additional
supplementary measures that are
necessary to ensure the determination
of beneficial ownership.

The revisions will require countries
to assess and address the risk posed
by legal persons created in their
countries as well as foreign-created
legal persons which have sufficient
links with their country. Furthermore,
the revisions require countries to
ensure that public authorities have
access to beneficial ownership
information of legal persons in the
course of public procurement.

SEE ALSO

P"lb' Sacm '\"‘\?"‘R c)i\:\i'iff_n‘ \{“m 'x‘““\:\"24

www.fatf-gafi.org/publications/fatfrecommendations/documents/r24-statement-march-2022.html

FATFR™ MM xa\ %

www.fatf-gafi.org/en/topics/fatf-recommendations.html

PRIORITIES

DURING THE GERMAN PRESIDENCY

Finally, the changes include stronger
controls to prevent the misuse

of bearer shares and nominee
arrangements, including prohibiting
the issuance of new bearer shares

and bearer share warrants and
conversion or immobilisation of

the existing ones, and more robust
transparency requirements for
nominee arrangements. The FATF

will develop guidance to assist in the
implementation of these requirements
and explore refining Recommendation
25 on legal arrangements, to bring

it in line with the requirements of
Recommendation 24 (see page 31).
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ENVIRONMENTAL CRIME

Environmental crime generates an environmental crime, especially for
estimated USD 110 to 281 billion in countries that have not detected
proceeds for criminal enterprises every environmental crime within

year. Crimes such as illegal logging, their borders. It also highlights
1llegal mining, and waste trafficking, the importance of effectively

have far-reaching implications for implementing the FATF Standards to

societies and communities around the  help prevent, detect and disrupt the
world, affecting ecosystems, impacting financial flows.
climate change, and causing damage

to public health and safety. To discuss how to fix the gaps in our
systems to protect the environment
The FATE, working closely with the and preserve the world’s natural
United Nations Office on Drugs resources, the FATF held a webinar on
and Crime (UNODC), published a this topic in September 2021. Panelists
report in July 2021 that assesses from civil society, private and public
the links between environmental sectors discussed important aspects
crime and money laundering. The of the FATF Report. This included how
report highlights the need for greater  to identify red-flag information to help
awareness by countries of their detect and trace the illicit finances of
exposure to money laundering from criminals engaged in environmental
crimes.

s

MOﬂ@y Ldunaering rrom
Environmental citine

Webinar

Clockwise, from top centre: John Edward Conway, Santander Bank, Matthew
Shannon, Department of Finance Canada, Rochelle Pasiani, COAF-Brazil, WATCH
Lakshmi Kumar, Global Financial Integrity, Axel Threlfall, Thomson Reuters
(moderator), during Money Laundering from Environmental Crime webinar on
30 September 2021.

WM sokagy 4 F MEs 30 aa Cm

https://www.youtube.com/watch?v=1G9mxymNK8s
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ENVIRONMENTAL CRIME

In October 2021, the FATF amended its
Standards to ensure greater specificity
and consistency in its future country
assessments on the links between
environmental crime and money
laundering.

Dr. Marcus Pleyer attending
#COP26 in Glasgow on
3 November 2021.

The FATF engaged with the UN
Climate Conference in Glasgow
(COP26) in November 2021, to
encourage consideration of the
financial flows as part of public policy
dialogue on environmental protection,
and to Iinvigorate action to tackle
these flows. FATF President Marcus
Pleyer highlighted how an increased
focus on anti-money laundering can
be a powerful solution in combatting
environmental crime such as
deforestation.

“ 1 call on all governments,

to help us take
he money out of
environmental crimejyg

Dr Marcus Pleyer

FATF President However, at the moment, very few governments
regularly follow the dirty money

WATCH

Wi, a0 M b m g A

https://www.youtube.com/watch?v=RINSECQ9H3U&



https://www.youtube.com/watch?v=RIN5ECQ9H3U&

The FATF also organised a high-
level event on enhigh-



ENVIRONMENTAL CRIME

“Now is

the time for

action. We
need to draw
on the collective

expertise across

the public, private and not-
for-profit sectors to identify
these criminal networks and
bring them to justice.”

The Duke of Cambridge
Prince William

“The work FATF is doing is vital
in this fight. The fight will be long.
It will be hard. But if we work
together, we can succeed.”

Inger Andersen Executive Director, UN
Environmental Program

PRIORITIES

RMAN PRESIDENCY. = -

-

“Go after

the people at
the top of the
international
cartels because
if those are targeted then
their networks may tend to
crumble.”

Dr. Dame Jane Goodall
primatologist and ethologist

“The same enforcement tools,
techniques and penalties that
countries use to combat other
serious crimes, such as trafficking
in drugs or persons, must be
deployed against wildlife crime.”

Ivonne Higuero, Secretary General of CITES,
the Convention on International Trade in
Endangered Species of Wild Fauna and Flora

WATCH

CKoNA®S *a b o Hene G
Ex N aa Cm

https://bit.ly/3r6atwQ
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DIGITAL TRANSFORMATION

New technologies have the potential
to make anti-money laundering
(AML) and counter terrorist financing
measures (CFT) faster, cheaper and
more effective. They can improve the
implementation of FATF Standards to
advance global AML/CFT efforts and
avoid unintended consequences such
as financial exclusion.

Under the German Presidency, the
FATF made it a priority to explore
the challenges and opportunities
that digital transformation can offer
to make the fight against money
laundering and terrorist financing
more effective. New technologies for
AML/CFT refer to:

innovative skills, methods, and
processes that are used to achieve
goals relating to the effective
implementation of AML/CFT
requirements or

innovative ways to use established
technology-based processes to
comply with AML/CFT obligations

DIGITAL TRANSFORMATION

FATF’s work focused on three distinct
areas. During 2020-2021, it completed
work in two areas: identifying the
opportunities and challenges of

new technologies for AML/CFT,

and a stocktake on data pooling,
collaborative analytics and data
protection.

During 2021-2022, the FATF

explored how advanced analytics

and machine learning can be used

to detect suspicious activities,
analysing financial intelligence, and
understanding money laundering and
terrorist financing risks.

FATF Annual Report 2021-2022



DIGITAL TRANSFORMATION

DIGITAL TRANSFORMATION OF
AML/CFT FOR OPERATIONAL
AGENCIES

In October 2021, the FATTF and

the Egmont Group of Financial
Intelligence Units completed a project
to explore how technology can
strengthen the operations of financial
intelligence units, law enforcement
and other operational agencies around
the world.

This confidential report for operational
agencies focuses on how to find the
right tools and when to use them. It
also explains how to optimise these
tools for AML/CFT purposes, and how
to overcome practical and operational
challenges.

The FATF also released a public
summary of this report, which
highlights the key findings, including
the drivers, strategic considerations
and benefits of digital transformation.

PRIORITIES

DURING THE GERMAN PRESIDENCY

EGMONT
GROUP

DIGITAL TRANSFORMA
OF AML/CFT

FOR OPERATIONAL AGE

DETECTION OF SUSPICIOUS ACTIVITIES AND
ANALYSIS OF FINANCIAL INTELLIGENCE

al (FIUS) in leveraging
the FATF and Egmont Group adopted a report

“how" and “when" to find the
/CFT purposes, and to overcome the practical

This of the report

Digital Transformation of AML/CFT for Operational
Agencies - Executive Summary, October 2021
Available at www.fatf-gafi.org
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AML/CFT DIGITAL STRA'
FOR LAW ENFORCEMENT

Technology financial wider and quicker acoess to
that are no longer it
criminals, terrorist financiers, and sanctioned individuals raise, move, or layer funds to finance and disguise

‘agencies have buit up

AML/CFT Digital Strategies for Law Enforcement
Agencies - Executive Summary, May 2022
Available at www.fatf-gafi.org

DIGITAL TRANSFORMATION

AML/CFT DIGITAL STRATEGY FOR
LAW ENFORCEMENT AUTHORITIES

In May 2022, the FATF finalised a
confidential report that explores how
law enforcement agencies can use
technology to successfully investigate
money laundering and terrorist
financing, mitigate the risks of these
crimes and share information in a
secure manner. The report highlights
key questions that law enforcement
should be asking before embarking on
their digital transformation journeys,
and summarises legal, ethical and
other strategic considerations that
need to be taken into account.

The full report is available to

public authorities and the FATF has
published a public summary that
highlights key strategic questions

to be considered for any project on
digital transformation of anti-money
laundering and counter terrorist
financing work.

PARTNERING IN THE FIGHT AGAINST FINANCIAL CRIME:
DATA POOLING, TECHNOLOGY AND PRIVATE SECTOR INFORMATION SHARING

In June 2022, the FATF adopted a
report that shares lessons on how
to develop information-sharing
Initiatives to better detect money
laundering and terrorist financing,

while protecting data and upholding
privacy rights.

FATF Annual Report 2021-2022
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FATF CONFERENCE ON DIGITAL
TRANSFORMATION

On 11 June 2022, the FATF held a
Conference on Digital Transformation that
brought together more than 100 AML/
CFT leaders from governments and
the private sector, alongside experts
in innovative technologies, data
protection, advances analytics, and
more. Participants discussed how to
create an enabling environment for
new technologies and digital AML/CFT
strategies.

Participants included key note speaker
Deputy Commissioner James Dipple-
Johnstone of the UK Information
Commissioner Office, who emphasised
that AML and data protection and
privacy are not mutually exclusive
and can co-exist. The Conference
drew together the work completed

on digital transformation, helped
share best practices, and encourage
further dialogue. Ultimately, this

will help improve the efficiency and
effectiveness of AML/CFT systems.
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“If we operate in bubbles -

a bubble fighting crime - a
bubble protecting privacy
rights - a bubble for the
private sector - a bubble for
developing new technology

- then we fail to address the
real problems we face today.

Connecting the dots across
our various specialisations
lets us see the bigger picture
and solve the big problems of
today and tomorrow.”

Dr Marcus Pleyer
FATF Conference on Digital Transformation

SEEALSO

FATFG: ¥ *% .4 ¢avaul ma
https://bit.ly/3eF2hkw
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The Global Network, comprises the
FATF and the nine FATF-Style Regional
Bodies (FSRB). It brings together
more than 200 governments and 20
observer international organisations.
The FSRBs oversee a large part of the
world’s AML and CFT efforts. They
support their member jurisdictions
to implement the FATF Standards
and they assess their members’ AML/
CFT regime. The FATF Presidency
continued to support enhanced
cooperation with FSRBs with a view
to strengthening the Global Network,
through three priorities:

B high-level engagement with FSRBs
and their members,

B building capacity to prioritise and
address FSRBs’ internal challenges
and

B increased involvement of FATF
members to support FSRBs.

In April 2022, the FATF Ministerial
committed to further strengthen

the Global Network and endorsed

the Strategic vision for the Global
Network. The overall goal is to support
FATF and FSRBs’ collective efforts to
achieve the common objectives of
preventing and combating money

STRENGTHENING THE GLOBAL NETWORK

laundering, terrorist financing and the
financing of proliferation of weapons
of mass destruction, and of fostering
effective AML/CFT/CFP regime. Work
to implement the Strategic Vision
agreed in June 2022 will seek first to
ensure that FSRBs are fully prepared
and equipped to conduct the next
round of mutual evaluations, and
second, to develop a more inclusive,
cohesive and collaborative Global
Network.

The participation of the President
and of the Vice-President in FSRBs’
Ministerial and Plenary meetings , as
well as dialogue with FSRB Chairs and
Executive Secretaries highlighted the
importance of a global response to
money laundering and the financing
of terrorism and proliferation and the
interest to have strategic discussions
about the future of the Global
Network.

FSRBs have continued to conduct
high-level engagement activities

with national/regional authorities, in
particular to highlight the importance
of AML/CFT for countries’ security and
stability, and secure support for the
preparation of mutual evaluations.
Most FSRBs have also taken actions to
enhance their internal functioning and
ability to promote the implementation

FATF Annual Report 2021-2022



of FATF Standards and deliver on their
mutual evaluation programme.

The FATF has continued to assist
higher priority FSRBs addressing their
structural internal challenges and
improving their effectiveness. FATF
has also monitored FATF members’
commitment to further support
FSRBs, especially for the completion
of their round of mutual evaluations
with quality reports and in a timely
manner.

To date, all FSRBs are well positioned

to conclude their current round of
mutual evaluations on schedule.

SEE ALSO

FATFM >\ -& D" aa »

Rty
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During this period (July 2021-June 2022):

I The FATF President, Vice-President (and/or the FATF
Secretariat Executive Secretary) attended six FSRB
Ministerial/plenary meetings: GAFILAT Plenary (July
2021), ESAAMLG Ministerial (September 2021), GIABA
Ministerial (October 2021), GABAC Ministerial (October
2021), EAG Plenary (November 2021) and MENAFATF
Plenary (November 2021)

| There were five high-level bilateral/group meetings
between FATF President and FSRB Chairs: GAFILAT (July
2021), CFATF (September 2021), EAG (September 2021),
GAFILAT (May 2022), All FSRB Chairs (June 2022)

www.fatf-gafi.org/publications/fatfgeneral/documents/ministerial-statement-2022.html

www.fatf-gafi.org/publications/fatfgeneral/documents/strategic-vision-global-network.html
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PRIORITIES

DURING THE GERMAN PRESIDENCY

FATF ENGAGEMENT WITH OTHER INTERNATIONAL BODIES

The FATF continued to have a strong
presence on the global political stage
this year. The FATF President and
Executive Secretary participated in
meetings of the G20 Finance Track
to underline the importance of G20
leading by example to implement
robust safeguards against money
laundering and terrorist financing.
In particular, they drew attention

to the need for G20 countries to
implement FATF’s revised Standards
on transparency and beneficial
ownership and virtual assets. FATFs
interventions have resulted in
consistent and strong support from
G20 members for the FATF as the
global standard setting body for
preventing and combating money
laundering, terrorist financing and
proliferation financing.

Their statements welcomed FATF’s
work to regulate virtual assets and
reaffirmed their commitment to
implement the FATF Standard to

prevent the misuse of crypto for illicit

financing.

The G7 also welcomed FATF work
in its communiqués, including the
recently strengthened standard on
beneficial ownership.

Continued FATF participation in and
support by high-level international
fora such as the G20 is crucial to drive
the meaningful change that we need
to help countries take the profit out of
crime.

“It is critical for the
G20 to be =lpgleljle]V-H
leading by example
to stop the criminals
and the corrupt from
getting away with
illicit profits.”

Dr Marcus Pleyer
FATF President Fourth
Remarks at the G20 Finance

Ministers and Central Bank
Governors ‘meeting,
13 October 2021
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RISKS, TRENDS AND
METHODS

The FATF continuously conducts research into
existing or emerging money laundering and terrorist or
proliferation financing trends and methods.

As countries implement anti-money laundering and
counterterrorist and proliferation financing measures,
they become better at detecting, disrupting and
prosecuting financial crime. As a result, criminals must
continuously adjust the way they raise and move assets
to avoid detection by authorities.

FATF’s research will help countries better understand Ll
the risks they face so that they will be better able to
implement effective measures that mitigate these risks.




MONEY LAUNDERING AND
TERRORIST FINANCING RISKS
ARISING FROM MIGRANT
SMUGGLING

Migrant smuggling has a significant
consequence on the lives of millions
of civilians, with criminals taking
advantage of the sometimes desperate
plight of individuals seeking a better
life.

Since the FATF last focused on
migrant smuggling in 2011, there have
been significant changes that have
affected both migratory patterns, and
the associated financial flows. The
FATF’s updated analysis of the money
laundering and terrorist financing
risks arising from migrant smuggling,
published in March 2022, aims to help
countries understand and mitigate
the risks, and disrupt and recover the
proceeds — an important driver of this
crime.

A range of techniques are used to
launder the proceeds of crime that
are not spent on living expenses or
other goods. Forms of trade-based
money laundering appear particularly
common, with relatives often
involved in operating cash-intensive
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Risks, Trends and Methods

While it is difficult to
quantify the exact
amount of the proceeds
generated, recent
increases in migration
may mean proceeds
currently exceed USD10
billion per annum.

The report highlights the steps needed
to more effectively disrupt and prevent
the financial flows associated with
migrant smuggling. These include:

B Strengthening bilateral and
international cooperation between
financial intelligence units
and cross-regional cooperation
between law enforcement and
judicial authorities

B Conducting more systematic
Investigations, including parallel
financial investigations, into
potential money laundering
and terrorist financing linked to
migrant smuggling

FATF REPORT

Ensuring that money and value
transfer services comply with
all the requirements in the
FATF Standards, with proactive
action taken to detect and
disrupt unregulated money and
value transfer service providers,
including hawala, and

Fostering domestic cooperation
between public and private
sector, especially with the credit

Money Laundering and Terrorist Financing Risks

Arising from Migrant Smuggling, March 2022 ; ; .
Available at www.fatf-gafi.org and payment institutions, and

money and value transfer service
providers.
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https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Methodsandtrends/Migrant-smuggling.html

TERRORIST FINANCING

The FATF continues to be at the
forefront of efforts to track and
tackle global terrorist financing risks,
bringing together expertise to ensure
countries have the tools that they
need.

The activities of ISIL, AQ and their
affiliates continue to represent serious
terrorism and terrorist financing
threats in different parts of the world.
While the territorial defeat of ISIL in
2019 significantly impacted its ability
to generate revenue, it has turned to
other activities to raise funds. The
expanslon of territory over which
terrorist organisations in Africa have
influence or control has provided
new opportunities to generate funds
and sustain their activities. The FATF
also conducted an exercise in 2021 to

ONGOING WOR

Risks, Trends and Methods

monitor the risks associated with the
Instability in Afghanistan, working
closely with the EAG and APG FATF
style regional bodies as well as with
partner organisations — in particular
the United Nations, releasing a
statement in October in order to share
information with the private sector
and other key stakeholders. The FATF
will continue to monitor the risks
associated with ISIL, AQ and their
affiliates as they continue to evolve.

SEEALSO

TERRORIST FINANCING
www.fatf-gafi.org/en/topics/Terrorist-Financing.html

ETHNICALLY OR RACIALLY
MOTIVATED TERRORISM

Ethnically or racially motivated
terrorism (EoRMT) is a complex

and growing phenomenon that
encompasses a wide range of actors.
These range from individuals,
operating as lone actors or so called
“lone wolves” to small and medium
organisations, as well as transnational
movements which span borders,
and sometimes even continents.
Following the completion of a report
on Ethnically or racially motivated
terrorism in June 2021, the FATF
released a confidential report on

related risk indicators in October 2021
along with updated terrorism
financing risk indicators to ensure that
operational authorities have up-to-
date information to help intercept and
prevent terrorist financing in its varied
forms.

FATF Annual Report 2021-2022 | 29




ONGOING WORK

SETTING THE
INTERNATIONAL STANDARDS

The FATF Recommendations, or the FATF Standards,
are the global standards to combat money laundering
and financing of terrorism and proliferation of weapons
of mass destruction. Over 200 countries around the
world have committed to implement them in their
national frameworks.

In response to evolving threats to the financial system,
the FATF continuously refines and strengthens its
standards. This ensures that these international
standards remain powerful and effective tools to take
the profit out of crime and disrupt the financial flows
that fuel terrorism and the proliferation of weapons of
mass destruction.
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Setting the International Standards

GUIDANCE ON
RECOMMENDATION 24

Transparency concerning the true
beneficiary in financial transactions is
critical to stopping illicit assets being
laundered. In March 2022, the FATF
agreed on tougher global beneficial
ownership rules to stop criminals
from laundering their dirty money

or hiding illegal activities through
complex corporate structures or legal
persons (see page 12). This includes
the requirement to ensure beneficial
ownership information is held by a
registry or alternative mechanism,
which is as efficient.

The FATF is currently developing a
Guidance to help countries and the
private sector implement the new
requirements.

CONSULTATION REVISION
RECOMMENDATION 25

The FATF is considering amendments
to strengthen Recommendation 25,
which applies to trusts and other legal
arrangements. These revisions aim

to ensure a balanced and coherent
approach to beneficial ownership in
the FATF Recommendations.

Following the June 2022 Plenary,

the FATF released a white paper for
public consultation, to seek views
particularly on the scope of legal
arrangements, risk assessment and
foreign trusts; obligations of trustees;
definition of beneficial owners;
approach in collecting beneficial
ownership information; adequate,
accurate and up-to-date information,;
and obstacles to transparency.

SEEALSO

FATF RECOMMENDATIONS
www.fatf-gafi.org/en/topics/fatf-recommendations.html
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Setting the International Standards

OTHER AMENDMENTS TO THE
FATF RECOMMENDATIONS:
APPLICATION OF GROUP-
WIDE PROGRAMMES BY NON-
FINANCIAL BUSINESS AND
PROFESSIONS

In October 2021, the FATF

adopted minor amendments to
Recommendation 23 and the FATF
Glossary to clarify how the existing
requirements in Recommendation 8 to
Implement group-wide programmes
against money laundering and
terrorist financing apply to
Designated Non-Financial Businesses
and Professions (DNFBPs) under
Recommendation 23.

The FATF also published explanatory
material to clarify FATF's expectations
in this area and how they fit with

its overall objective of improving

the effectiveness of AML/CFT
measures. They explain the basic
concepts, and answer questions such
as ‘What does the FATF mean by
common ownership, management or
compliance control?’ and ‘How should
DNFBP groups and other structures
implement group-wide programmes?’

CROSS BORDER PAYMENTS

- SURVEY RESULTS ON
IMPLEMENTATION OF THE FATF
STANDARDS

Faster, cheaper, more transparent,
and more inclusive cross-border
payment services that are safe

and secure can facilitate economic
growth, international trade, global
development and financial inclusion.
Enhancing cross-border payments is
a key priority of the G20. In October
2020, G20 Finance Ministers and
Central Bank Governors endorsed
the Roadmap for Enhancing Cross-
border Payments, which comprises
19 Building Blocks.

In order to contribute to this work, the
FATF initiated an industry survey in
consultation with the Basel Committee
on Banking Supervision (BCBS) to
1dentify areas where divergent AML/
CFT rules or their implementation
cause friction for cross-border
payments. The FATF published the
survey results in October 2021. They
highlight that, among others factors
lack of risk-based approach and
inconsistent implementation of the
AML/CFT requirements increase cost,
reduce speed, limit access and reduce
transparency. Inconsistent national
approaches also create obstacles in
1dentifying and verifying customer and
beneficial owners, effective screening
for targeted financial sanctions,
sharing of customer and transaction
information where needed, and
establishing and maintaining
correspondent banking relationships.
The FATF will continue its engagement
with all stakeholders on this issue.

32
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MITIGATING THE
UNINTENDED
CONSEQUENCES OF THE
FATF STANDARDS

In February 2021, the FATF
launched a project to study

and mitigate the unintended
consequences resulting from
the incorrect implementation of
the FATF Standards, such as de-
risking, financial exclusion and
undue targeting of NPOs.

The first phase of this work was

a stocktake which consolidated
previous analysis of these
phenomena by FATF and other
stakeholders, including expert
bodies, to identify and understand
to what extent, and in what
manner, these unintended
consequences are occurring. In
October 2021, the FATF published
a high-level synopsis, summarising
a longer stocktake report, which
brings together existing knowledge
from various sources as a basis

for policy decisions. The stocktake
supported further consideration of
policy options for the FATF.

In March 2022, the FATF
completed this work-stream and
decided to refer the substantive
work to the relevant FATF Working
Groups to scope out and refine
how FATF can mitigate these
unintended consequences. The
FATF will continue to engage with
external stakeholders as this work
develops.

ONGOING WOR

Setting the International Standards

RISK-BASED APPROACH FOR
THE REAL ESTATE SECTOR

Real estate is a popular choice for
investment, but it also attracts
criminals who use real estate in their
illicit activities or to launder their
criminal profits. Professionals involved
in the real estate sector, from real
estate agents to notaries, play an
important role in preventing criminals
from laundering their illicit assets
through the purchase of often high-
end real estate.

However, the fourth round of mutual
evaluations has demonstrated that
the sector generally has a poor
understanding of the risks they face.

Following a public consultation

in April 2022, the FATF finalised a
guidance to help real estate sector
professionals to implement risk-
based measures to prevent money
laundering and terrorist financing.

The guidance will help the private
sector participants and their
supervisors develop a better
understanding of the ML/TF risks of
the sector and take effective measures
to mitigate the risk.
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Setting the International Standards

UPDATED GUIDANCE FOR A RISK-BASED APPROACH

VIRTUAL ASSETS AND VIRTUAL
ASSET SERVICE PROVIDERS

Updated Guidance for a Risk-Based
Approach to Virtual Assets and Virtual Assets
Service Providers, October 2021

Available at www:.fatf-gafi.org

UPDATED GUIDANCE FOR A
RISK-BASED APPROACH TO
VIRTUAL ASSETS AND VIRTUAL
ASSET SERVICE PROVIDERS

The virtual asset sector is fast-moving
and technologically dynamic, which
means continued monitoring and
engagement between the public and
private sectors is necessary. In view
of these developments and other
ongoing work, the FATF decided to
revise and update its 2019 Guidance
on Virtual Assets and Virtual Asset
Service Providers by identifying areas
requiring greater guidance.

Following a public consultation in
March-April 2021, the FATF finalised
an updated Guidance for a Risk-
Based Approach to Virtual Assets and
VASPs, which explains how the FATF
Recommendations apply to these
assets and services. In particular, the
guidance clarifies the definitions of
virtual asset and VASP and explains
how the FATF Standards apply to
stablecoins. It also addresses the
risks of peer-to-peer transactions,
and illustrates tools to identify and
mitigate these risks.

The guidance covers the licensing and
registration of VASPs, the so-called
“travel rule” and includes principles of
information-sharing and cooperation
amongst VASP supervisors.
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WEBINAR ON PROLIFERATION
FINANCING RISK ASSESSMENT
AND MITIGATION

The FATF organised a webinar in
December 2021 to highlight new
obligations for countries and the
private sector on proliferation
financing risk assessment and
mitigation.

The webinar brought together experts
from public and private sectors and
the interactive discussion focused on
the following topics:

B New FATF obligations on
proliferation financing risk
assessment and mitigation.

WEBINAR ON RISK-BASED
SUPERVISION

Since 2012, taking risks into account
has been at the center of the FATF’s
requirements in the fight against
money laundering and the financing
of terrorism. The private sector and

supervisors are on the front line in the

fight against illicit financial activities.
Implementing a risk-based control
program is not without its challenges,
however. The FATF organised a
webinar (in French) in October

2021 on key elements of risk-based
supervision to help supervisors and
other authorities better implement a
risk-based approach in their activities
and programs.

ONGOING WOR

Setting the International Standards

B Emerging trends on risks and

techniques adopted by the
designated individuals and
entities to evade proliferation
financing targeted financial
sanctions.

B National experiences,

challenges, and lessons-learnt

in proliferation financing risk
assessment and developing
appropriate mitigation strategies.

B Private sector experiences in

assessing proliferation financing
risks and implementing
appropriate mitigating measures.

WATCH

FATPW pra P Brav oF el 6 RSA, S xay M ay

https://bit.ly/3s5gfPE

From top left, Violaine Clerc, ACPR; Philippe Bertho, ACPR; Benoit Bienfait, National Bank of
Belgium; Nathalie Martineau, FINTRAC, and Bertrand Salewyn, Société Générale during the
webinar on 7 October 2021.

WATCH

W oA by Sl
https://bit.ly/3gjqBZQ
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Mutual Evaluations
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MUTUAL EVALUATIONS

All member countries of the FATF
Global Network have committed
to implementing the FATF
Recommendations.

The Mutual Evaluation process

involves extensive peer reviews that L
assess countries on.their.compliance

with the Recommendations and the o =
strength of their systems to combat XX
money laundering and the financing of : : ®
terrorism and proliferation of weapons XX X
of mass destruction. b : ?'

N







The COVID-19 pandemic continued to
affect the FATF’s mutual evaluation
schedule this year. COVID-related
restrictions, including lockdowns,
quarantines and travel restrictions
prevented stakeholders from actively
participating in the assessment
processes. Under these conditions,
and to avoid any potential impact on
the quality of its mutual evaluation
reports, the FATF postponed several
assessments until there was more
certainty surrounding the COVID
situation.

In 2021, the FATF was able to resume
the mutual evaluation processes

for some jurisdictions and, in May
2022, the COVID-19 situation had
improved sufficiently to reschedule
the remaining.

Despite the challenges posed by
hybrid on-site visits and virtual
Plenary discussions, the FATF
published three mutual evaluation
reports this year: France, Japan and
South Africa.

The FATF discussed and adopted the
evaluations of Japan and South Africa
at a virtual Plenary in June 2021, and
the France evaluation at a hybrid
Plenary in March 2022.

In June 2022, the Plenary discussed
and adopted the mutual evaluation
reports of Germany and the
Netherlands. In line with FATF
procedures, both reports were
subsequently submitted for a quality
and consistency review, ahead of their
publication.

EFFECTIVENESS AND
TECHNICAL COMPLIANCE OF
FATF MEMBERS

By the end of the 2021-2022 Plenary
year, the FATF published the mutual
evaluation reports of 31 of its 37
member countries; 84% of FATF
members have now been evaluated.
Each report is a snapshot of the
situation in the country at the time of


https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Mutualevaluations/Mer-france-2022.html
https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Mutualevaluations/Mer-south-africa-2021.html
https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Mutualevaluations/Mer-japan-2021.html

TECHNICAL COMPLIANCE
OF FATF MEMBERS’ AML/CFT REGIMES

[
3%

|

. Compliant . Largel_y ‘ Partlal!y . Non compliant
compliant compliant

EFFECTIVENESS
OF FATF MEMBERS’ AML/CFT REGIMES

‘ High level . Substantial level . Moderate level . Low level of
of effectiveness of effectiveness of effectiveness effectiveness
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Mutual Evaluations
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Mutual Evaluations

FOLLOW-UP PROCESS

FATF closely monitors countries’
progress in improving compliance
with the FATF 40 Recommendations
using the follow-up process. As

part of that process, FATF members
regularly report their progress toward
addressing identified deficiencies

and recommended actions.

Countries can request a re-rating

of their technical compliance with
any Recommendation rated non-
compliant (NC) or partially compliant
(PC) in the mutual evaluation.

FATF considers these requests and
whether the country has made
sufficient progress to merit a re-rating.
Although effectiveness ratings are not
reassessed, all countries in follow-up
report on measures taken towards
addressing priority actions or other
recommended actions identified in the
mutual evaluation report to enhance
effective implementation of the FATF
Standards.

During 2021-2022, the FATF adopted
and published ten TC re-rating reports
in which FATF members received
between one and seven upgrades

for technical compliance with the
FATF 40 Recommendations. These
countries (Canada, China, Finland,

Iceland, Ireland, Israel, Mexico, New
Zealand, Turkey, and United Kingdom)
improved their technical compliance
by 29.5% on average since their
mutual evaluation report as reflected
in detail in the table below.

Follow-up reports involving technical
compliance re-rating requests

also look at whether countries’
measures meet the requirements

of any FATF Recommendations that
have changed since their on-site
visit. Canada, Finland, Israel and

the United Kingdom were assessed
for technical compliance with the
new requirements on countering
proliferation financing in the context
of national cooperation and co-
ordination (R.2). Canada, Finland,
Ireland, Israel, and the United
Kingdom were also assessed against
the new requirements on virtual
assets and virtual asset service
providers (R.15). Canada was also
re-rated on R.5 (terrorist financing
offence), R.7 (targeted financial
sanctions related to proliferation),
R.8 (non-profit organisations), R.18
(internal controls and foreign branches
and subsidies) and R.21 (tipping off
and confidentiality) due to changes in
the Standards.

2021-2022 TECHNICAL COMPLIANCE RATINGS AFTER RE-ASSESSMENT
COMPARED TO MUTUAL EVALUATION REPORT

ﬁ

Partially compliant f‘

Non compliant F'

1 1

1 1 )

0% 10%

O Mutual Evaluation

20%

30% 40% 50%

. Mutual Evaluation and Follow-Up
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RATINGS FOLLOWING THE MUTUAL
EVALUATION AND FOLLOW-UP
REPORTS PUBLISHED DURING
2021-2022

mutual evaluation report & follow-up report

(shaded cell) not reassessed during follow-up

Canada

China

Finland

France

®©

Iceland

Ireland

Israel

Japan

S)

Mexico

New Zealand

South Africa

®©

Turkey

United Kingdom

4 Effectiveness

. High @ substantial @ Moderate  ® Low

Risk, policy and coordination (10.1)

International co-operation (10.2)

Supervision (10.3)

Preventive measures (10.4)

Legal persons & arrangements (10.5)

Financial intelligence (10.6)

ML investigation & prosecution (10.7)

Confiscation (10.8)

TF investigation & prosecution (10.9)

TF preventive measures & financial sanctions (10.10)

PF financial sanctions (10.11)

4 Technical Compliance

. Compliant o Largely compliant @ Partially compliant @ Non compliant

Assessing risk & applying risk-based approach (R.1)

National cooperation & coordination (R.2)

Money laundering offence (R.3)

Confiscation & provisional measures (R.4)

co0e

e00e

eje@e

'..O.

e0eje

eoee

b..'

seee

Terrorist financing offence (R.5)
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HIGH RISK AND
OTHER MONITORED
JURISDICTIONS

lllicit finance harms socigeties by enabling a.wide range
of criminal aetivity such as drugs and arms trafficking;
human trafficking and terrorist attacks. That is why it
is so impertant for allfcountries to crackdown,on illicit
finance, ‘and for the FEATF to call out the countries that
fail to take thesnecessaryraction.
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High Risk and Other Monitored Jurisdictions

JURISDICTIONS UNDER
INCREASED MONITORING

From July 2021 until June 2022, the
FATF continued to provide flexibility
to jurisdictions under increased
monitoring in light of the continuing
COVID-19 pandemic. This allowed
the FATF to continue to review and
identify jurisdictions with serious
deficiencies in their measures to
combat money laundering and
terrorist financing.

In October 2021, the FATF added
Jordan, Mali and Turkey to its list
of jurisdictions under increased
monitoring.

In February 2022, the FATF added the
United Arab Emirates.

In June 2022, the FATF added Gibraltar.

Each of the jurisdictions under
increased monitoring has provided a
high-level commitment to resolve the
deficiencies and has agreed an action
plan and timeframes to complete the
necessary reforms. It is not a punitive
process.

The FATF and FATF-style regional
bodies will work with the jurisdictions
as they report on the progress
achieved.

SEEALSO

HIGH RISK AND OTHER MONITORED JURISDICTIONS

www.fatf-gafi.org/en/topics/high-risk-and-other-monitored-jurisdictions.html
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High Risk and Other Monitored Jurisdictions

REMOVAL FROM INCREASED
MONITORING

Since July 2021, four jurisdictions
followed through on their high-level
political commitment to strengthen
their capabilities to fight money
laundering and terrorist financing.
Thanks to the dedication and hard
work of the government officials
involved in this process, each carried
out the necessary major reforms.

BOTSWANA

In October 2021,

the FATF welcomed
Botswana’s
significant progress
in improving its AML/
CFT regime. Botswana strengthened
the effectiveness of its AML/CFT
regime and addressed related
technical deficiencies to meet the
commitments in its action plan
regarding the strategic deficiencies
that the FATF identified in October
2018. Specifically, Botswana made the
following key reforms: (1) developed
a comprehensive national AML/CFT
strategy and policy; (2) developed
risk-based supervision and monitoring
programmes; and (3) improved the
dissemination and use of financial
intelligence by the FIU and others to
identify and investigate ML cases.

MAURITIUS

Also in October

2021, the FATF
welcomed Mauritius’s
significant progress
in improving its AML/
CFT regime. Mauritius strengthened
the effectiveness of its AML/CFT
regime and addressed related
technical deficiencies to meet the
commitments in its action plan

regarding the strategic deficiencies
that the FATF identified in February
2020. Specifically, Mauritius made the
following key reforms: (1) conducted
outreach to promote understanding
of ML and TF risks and obligations;
(2) developed risk-based supervision
plans; (3) ensured access to accurate
basic and beneficial ownership
information; and (4) provided training
for law enforcement authorities

to conduct money laundering
Investigations.

ZIMBABWE

In February 2022, o
the FATF welcomed i T
Zimbabwe's v
significant progress

In improving its AML/

CFT regime. Zimbabwe strengthened
the effectiveness of its AML/CFT
regime and addressed related
technical deficiencies to meet the
commitments in its action plan
regarding the strategic deficiencies
that the FATF identified in October
2019. Zimbabwe made the following
key reforms: (1) developed a risk-
based supervision framework for Fls
and DNFBPs; (2) developed adequate
risk mitigation measures among FIs
and DNFBPs; (3) created mechanisms
to ensure that competent authorities
have access to timely and up-to-date
beneficial ownership information;
and (4) addressed remaining gaps

in the PF-related targeted financial
sanctions framework. Zimbabwe was
encouraged to work with ESAAMLG to
improve further its AML/CFT system,
including by ensuring its oversight of
NPOs is risk-based and in line with the
FATF Standards.
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MALTA

In June 2022, the FATF
welcomed Malta's
significant progress in
improving its AML/CFT
regime. Malta strengthened

the effectiveness of its AML/CFT
regime and addressed related
technical deficiencies to meet the
commitments in its action plan
regarding the strategic deficiencies
that the FATF identified in June

2021. Specifically, Malta made the
following key reforms: (1) continued
to demonstrate that beneficial
ownership information is accurate;
(2) enhanced the use of the FIU’s
financial intelligence to support
authorities pursuing criminal tax and
related money laundering cases; and
(3) increased the focus of the FIU’s
analysis, to produce intelligence that
helps Maltese law enforcement detect
and investigate cases in line with
Malta’s identified ML risks related to
tax evasion.

ONGOING WOR

High Risk and Other Monitored Jurisdictions

HIGH-RISK JURISDICTIONS
SUBJECT TO A CALL FOR
ACTION

Since February 2020, in light of

the COVID-19 pandemic, the FATF
has paused the review process for
countries in the list of High-Risk
Jurisdictions subject to a Call for
Action, given that they are already
subject to the FATF’s call for
countermeasures. The FATF’s call for
action on Iran and the Democratic
People’s Republic of Korea, adopted in
February 2020, remains in effect, even
if the statement may not necessarily
reflect the most recent status of these
countries’ AML/CFT regimes.
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THE GLOBAL NETWORK

The FATF Global Network of over 205 jurisdictions
around the world is a cornerstone in the international
fight against money laundering and terrorist financing.
Effective national, regional and global responses are
essential to fight global threats and ensure there are no
loopholes for criminals and terrorists to exploit.




ONGOING WOR

The Global Network

The active participation of the FATF-
Style Regional Bodies (FSRBs) in

the work of the FATF is crucial to
ensure a global implementation of
effective measures to combat money
laundering and terrorist financing. To
overcome the challenges and delays
posed by the COVID-19 pandemic,
FSRBs have been working hard to meet
expectations regarding the agenda of
their mutual evaluation round and the
adoption of quality reports.

In order to provide them with tailored
support to complete their round,

FATF adopted individual roadmaps
and prioritised its support to FSRBs -
with CFATEF, GIABA and MENAFATF as
higher priority FSRBs, ESAAMLG and
GABAC as medium priority FSRBs and
APG, EAG, GAFILAT and MONEYVAL as
lower priority FSRBs.

FATF members and observers have
committed to also provide support to
FSRBs, mainly by providing assessors,
reviewers or experts for follow-up
reports. The FATF has also helped
FSRBs target their structural internal
challenges, and developed monitoring
effectiveness improvement pl